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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

BALANCE SHEET AS AT

315T

MARCH

2018

(Amount in Rupees)

Schedule Current Year Previous Year
CORPUS / CAPITAL FUND AND LIABILITIES
CORPUS / CAPITAL FUND 1 425,810,627 425,810,627
RESERVES AND SURPLUS 2 5,066,354,745 4,920,331,452
EARMARKED / ENDOWMENT FUNDS 3 2,160,836,007 2,016,082,545
SECURED LOANS AND BORROWINGS 4 - -
UNSECURED LOANS AND BORROWINGS 5 - -
DEFERRED CREDIT LIABILITIES 6 - -
CURRENT LIABILITIES AND PROVISIONS 7 904,477,407 888,840,145
TOTAL 8,557,478,786 8,251,064,769
ASSETS
FIXED ASSETS 8 4,188,183,883 3,693,254,984
INVESTMENTS-FROM EARMARKED/
ENDOWMENT FUNDS 9 12,083,278 11,674,665
INVESTMENTS - OTHERS 10 - -
CURRENT ASSETS, LOANS, ADVANCES ETC 1 4,357,211,625 4,546,135,120
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted) ) )
TOTAL 8,557,478,786 8,251,064,769
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND 25
NOTES ON ACCOUNTS
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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 315" MARCH 2018

(Amount in Rupees)

Schedule

Current Year

Previous Year

INCOME FROM SALES / SERVICES 12 9,961,749 6,977,147
GRANTS / SUBSIDIES 13 22,083,803 325,886,637
FEES / SUBSCRIPTIONS 14 843,303,463 821,759,235
INCOME FROM INVESTMENTS 15 - 1,001,202
INCOME FROM ROYALTY, PUBLICATION ETC 16 - -
INTEREST EARNED 17 120,565,836 166,568,827
OTHER INCOME 18 27,299,602 33,965,940
INCREASE / (DECREASE) IN STOCK OF FINISHED AND WORKS IN PROGRESS 19 - -

TOTAL (A)

B) EXPENDITURE

1,023,214,453

1,356,158,988

ESTABLISHMENT EXPENSES 20 397,861,918 368,319,313
OTHER ADMINISTRATIVE EXPENSES ETC 21 547,734,301 564,122,732
EXPENDITURE ON GRANTS, SUBSIDIES ETC 22 ; -
INTEREST 23 ) ;
DEPRECIATION 55,786,612 55,494,311
TOTAL (B) 1,00,13,82,831 98,79,36,356
C) BALANCE BEING EXCESS OF CURRENT INCOME

OVER EXPENDITURE [C = (A-B)] 213831622 368,222,632
D) PRIOR PERIOD ADJUSTMENTS 15,149,995 (22,291,382)
BALANCE BEING EXCESS OF INCOME OVER
EXPENDITURE AFTER PRIOR PERIOD ADJUSTMENTS 36,981,617 345,931,250
BALANCE BEING SURPLUS / (DEFICIT) CARRIED TO GENERAL RESERVE 36,981,617 345,931,250
SIGNIFICANT ACCOUNTING POLICIES 2
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25
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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THEYEAR ENDED 31" MARCH 2018

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF INCORPORATION

1.1 Indian Martime University, (herinafter referred to as IMU), a Central University was formed by the Indian Martime
University Act, 2008 and came into existence w.e.f 14.11.2008.

1.2 The following organizations were subsumed into the Indian Maritime University as per clause 49 of the Act.

a) Lal Bahadur Shastri college of Advanced Maritime Studies and Research, Mumbai
b) Training ship chanakya, Navi Mumbai;

¢) Marine Engineering & Research Insitute, Kolkata and

d) Marine Engineering & Reserach insitute, Mumbali.

e) National Maritime Academy, Chennai.

f) Indian Institute of port management, Kolkata

g) National Ship Design and Research Centre, Visakhapatnam

1.3 The University is having its Head Quarters at Chennai and Campuse at Mumbai, Kolkata, Chennai, Visakhapatnam
and Kochi. The Mumbai Campus has been bi-furcated as Navi Mumbai Campus (NMC) and Mumbai Port Campus
(MPC) effective from 7th August 2017. The Financial Statements of NMC and MPC have been reflected under
Mumbai Campus for the Financial Year 2017- 2018.

1.4 The Financial Statements of the University is maintained from the Financial Year 2009-2010.

2.SIGNIFICANT ACCOUNTING POLICIES

2.1. Financial Statements of IMU have been presented as proximate to the financial Statements for the Central
Autonomous Bodies (Non-Profit Organizations and similar institutions) format and suitably adapted, for more
appropriate presentation of events or transactions in the financial statements of IMU.

2.2 Accounting Convention

The Financial Statements are prepared on the basis of histrocial cost convention, unless otherwise stated and on the
accrual method of accounting except otherwise stated and showing voluntary compliance to the accounting standards
issued by “The Institute of Chartered Accountants of India”, wherever applicable.

2.3 Use of estimates

The preparation of financial statements is made in conformity with the accounting standards ‘requirements that the
University makes estimates and assumptions that affect the reported amounts of assets and liabilities, disclousere of
contingent liabilities as at the date of the financial statements, and the reported amounts of revenue and expenses
during the reported year. Actual results could differ from those of estimates.

2.4 Inventory Valuation
Stores and spares (including Machinery Spares) are valued at cost. Inventory valuing up to Rs.5000/- is charged to

Expenditure.

2.5 Investments
Investments are shown at cost.

2.6 Fixed Assets
Fixed Assets are stated at actual cost less accumulated depresciation. The actual cost capitalized includes cost of the
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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THEYEAR ENDED 31" MARCH 2018

Asset, freight, installation cost, duties and taxes and other incidental expenses until fixed assets are ready for use. In

some campuses fixed assets have been revalued and presented accordingly.

2.7.Depreciation
Depreciation is provided on the basis of written-down value method at the rates prescribed in and in the manner laid
down by the Income Tax Act, 1961 specified below.

1. Buildings Residential - 5%

2. Buildings Other than Residential - 10%
3. Plant, Machinery & Equipment - 15%
4. Office Equipment - 15%
5. Furniture and Fittings - 10%
6.Vehicles - 15%
1. Electrical Installations - 10%
8.Tube Wells - 10%
9. Computer Peripherals - 40%
10. Other Fixed Assets - 10%
11. Library Books - 40%

Assets costing less than Rs.5000/- have been written off in the same year.

Depreciation on the assets created out of Plan grant-in-aid is charged to the Capital Reserve Account on a
systematic and rational basis over the useful life of depreciable asset by way of a reduced depreciation charge for
systematic adjustment of the Plan grant-in-aid fund used for assets creation.
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2.8 Revenue Recognition

2.8.1 Grant-in-Aid
1) Crants in aid are accounted on actual receipt basis. The classification as to Non-Plan Crant
(Revenue Crant-in-Aid) and Plan Grant for Capital Outlay is made as per sanction orders for respective grants.

i1) CGrants in Aid received in kind are accounted for on receipt of the Asset at the estimated market value and the same is
credited to Capital Reserve Account. An amount equal to the depreciation charged during the year on these Assets
is credited to asset account and debited to the Capital Reserve Account - Grant in aid (assets in kind).

ii1) Expenditure incurred on carrying out specified Research Projects sponsored either by Central Government or
other organizations is debited to Research Grants Account and the unspent balance is shown under the head
Current Liabilities.

iv) Expenditure (including purchase of fixed assets) relating to grants received / receivable has been adjusted against
the amount of the said grant. Unspent balances of Grants-in- Aid are carried forward to subsequent year under the
head Current Liabilities and Provisions for adjustment against expenses in those years.

(v) Assets created out of Plan grant-in-aid have been credited to the Capital Reserve Account - Grant in assets (cash
grant) instead of treating it as a promoter’s contribution (i.e. Capital Fund); Resultant Surplus/ Deficit of operation
have been credited/debited to General Reserve Account instead of treating it as a promoter’s contribution (i.e.
Capital Fund) and Unspent balance of Plan grant-in-aid is shown under the head Current lia bilities and provisions.

2.8.2 Fees from Students
Fees collected from students for various courses (Long term/Short term) of the University are recognized on accrual
basis and spread over the tenure of the course.

2.8.3 Professional /Consultancy Services
Fees received from Professional/Consultancy Services is recognized on percentage of completion of project /
assignment.

2.8.4 Income other than that listed above is recognized as per Accounting Standard 9 issued by the Institute of
Chartered Accountants of India.

2.8.5 Interest on Plan Grant-In-aid
Interest on unspent balance of Plan grant-in-aid (if any) is recognized as income in the Income and Expenditure account,
subject to other applicable norms.

2.8.6 Surplus/(Deficit)
Surplus/ (Deficit) is transferred to the General Reserve Account.

2.8.7 Investment / Term deposits

Presently IMU does not hold any investments. It deploys the surplus funds in term deposits with nationalized banks.
Term deposits out of earmarked/ endowment funds are shown under the head Deposits from Earmarked / Endowment
Fund instead of Cash and Cash equivalent, as these investments cannot be utilized for the purpose of Working Capital.
Term deposits from reserves / funds, other than dedicated / earmarked purpose, are shown under Current Assets as
Cash and Cash equivalent.
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3 SERVICE/RETIREMENT BENEFITS

3.1 General Provident Fund / Employees Provident Fund / New Pension Scheme is followed in IMU.

3.2 Liability towards Cratuity payable on death/retirement in respect of Kolkata Campus (IIPM unit) is managed by Life
Insurance Corporation of India.

Liability towards Cratuity payable on death / retirement of employees (except employees on deputations and
erstwhile [IPM employees / deemed deputationists) and leave encashment in respect of employees (except
deemed deputationists) computed on the basis of Actuarial Valuation.

4 PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Income and Expenditure in the Income and Expenditure
account as per AS 5.

5. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

These are made / recognized as per Accounting Standard 29 issued by the Institute of Chartered Accountants of India.

6. THE UNBILLED SERVICES / PROJECTS WORK-IN-PROGRESS AT THE END OF THE YEAR ARE VALUED AT
ESTIMATED REALIZABLE VALUE.

SCHEDULE-25 CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

A. CONTINGENT LIABILITIES
1. KOLKATA CAMPUS

a) Disputed demand of Rs. 1,10,23,933/- in respect of damage u/s 14B & 7Q of Employees Provident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society, IIPM Society was registered with Regional Provident
Fund Commissioner w.e.f 1st September 2004. However after inspection and 7A assessment done by the EPF authority
, the date of coverage of IIPM Society with EPFO was preponed to lst September, 1984 (vide EPFO’s letter dated
09.04.2007). An amount of Rs. 1,27,67,697/- has been deposited by the erstwhile IIPM Society.

EPF authority has claimed an amount of Rs. 76,12,134/- for damage w/s 14B and Rs.34,11,799/- for interest u/s 7Q
of EPF Act vide their letter dated 28.09.2007. The erstwhile IIPM has disagreed to pay their claim on certain valid
grounds and conveyed the same to the EPF Authority along with the ground of disagreement. Accordingly, the hearing
u/s 14B and u/s 7Q are going on.

Thus the liabilities for damage, interest and penalty could not be ascertained during the year. However an amount of
Rs. 27,22,658/- is lying with IMU-Kolkata Campus (carried forward from [IPM Society) for settlement of EPF liabilities
of erstwhile IIPM Society. Subsequently an amount of Rs.3,39,674/- added to the provision from interest earned on
deposit of fund.

b) Likely Liability to Kolkata Port Trust on account of Lease Rent / Compensation Bill for Training Ship
P S Bhopal

The Training Ship P S Bhopal belong to the Kolkata Port Trust (KoPT) was leased out to the erstwhile Indian Institute of Port
Management (IIPM) for on board training of officers of the collaboration between IIPM and FOSMA on and from 02.03.2000.
The leases continue between IMU-Kolkata Campus and KoPT after [IPM was subsumed into IMU-Kolkata Campus.
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From the inception of the lease, the monthly lease rent was being separately paid from I[IPM-FMIRO collaboration
Account. However, since 2009, FMIRO have discontinued payment of lease rent/ compensation bill for reasons
unknown. There was also a considerable period of time during which KoPT did not furnish lease rent/compensation
bills for TS Bhopal.

The vessel which was exclusively used for the collaboration was no longer necessary for the collaboration activities and IMU
requested KoPT to discontinue the lease wef 01-11-2015. However, KoPT have preferred to raise lease rent/compensation
bill up to January 2016. The total liability on this account till 30-10-2015 was Rs.30,71,304/- as per Secretary, KoPT bill dated
30-10-2015. Additing further bills Nov15, Decl5 and Jan16, total liability comes to Rs.32,15,042/-.

The mattter was not included earlier in Annual Statement of Accounts as it was expected that FMIRO would meet the
outstanding due for P S Bhopal as they had been doing till 2009. They had also not denied their liability on this account. IMU
Authorities have taken up the matter with FMIRO on numerous occasions between the year 2011 and 2016.

Since the vessels lease was between IMU-KC & KoPT, IMU may have to finally meet the laibility in future and hence,
the matter is kept on record under provision for liabilities on accrual basis.

2. MUMBAI CAMPUS

Land for TS Chanakya was leased by CIDCO in July 1983. As per the terms and conditions of lease of land, IMU
was required to develop 50% land within three years. However, IMU has not developed 50% of the land and CIDCO
demanded (December 2012) Rs.4,98,60,700/- additional lease premium as penalty for not carrying out and
completing the construction. IMU appealed to Government of Maharashtra/CIDCO for waiver of penalty. Permission
for waiver from CIDCO is awaited. Hence no provision has been made for the above contingent liability totaling to
Rs.4,98,60,700/-.

B.NOTES ON ACCOUNTS

1. Current Assets, Loans and Advances
In the opinion of the Management, the current assets, loans and advances have a value on realisation in the
ordinary course of business, equal at least to the aggregate amount shown in the Balance Sheet.

2. Accrued Interest on investments is taken on the basis of certification provided by the Bankers. In case where no
certification is provided by the bankers the same is calculated on simple interest basis as per rates appearing in
the instruments.

. Stores and Spares are valued at cost and included in the current assets wherever the closing stocks are available.
. IMU is exempted u/s 10(23C) of the Income Tax Act, 1961.

. Corresponding figures for the previous year have ben regrouped/rearranged, wherever necessary.

oD 01 s~ W

.Schedule 1 to 25 are annexed to and form an integral part of the Balance Sheet as at 31st March 2018 and the Income
and Expenditure Account for the year ended on that date.

HEAD QUARTERS

The Department of Shipping, Government of India (Ministry of Shipping, Road Transport & Highways) purchased
land to the extent 300 Acres on 25-09-2006 as per the Schedule of Property give below from Salt Department,
Govt. of India at Sholinganallur and Semmenjeri Village of Tambaram Taluk, Kancheepuram District, Chennai
Tamilnadu for setting up of Maritime Complex.
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Extent Boundaries
Village for Classi
lefléer fication North East South West
Central
243/Pt.
1 Sholinganllur 720 53.32 (DSZ\;;E& salt | 236 | of Uthandi 721 235,405
Central
. 243/Pt. 3370f
2 Sholinganliur 721 20.68 gg;it Salt 720 of Uthandi | Semmenjeri 405
Central 337/Pt. of 1,15
.- 337/ 721 Of 243/Pt. Semmenjeri A
3 Semmenjeri 226.00 Govt. Salt - - 1 343/Pt. o 16-19,
Pt. Deptt Sholingnallur| of Uthandi Uthén o 25,337/,
Total 300.00

Subsequently Indian Maritime University, A Central University was formed through Indian Maritime University Act, 2008
(No.22 of 2008) and the Headquarters of the University has been constructed in the said land as a part of Maritime
Complex. Since the land is in the name of Ministry of Shipping, Govt. of India, which is the Administrative Ministry of
Indian Maritime University, the University possess effective title on the land. Hence this disclosure has been made.

CHENNAI CAMPUS
The National Institute of Port Management purchased land to the extent of 20 Acres on 21-07-1986 and 0.25 Acres on
31-03-1992 as per the Schedule of Property give below:

a) All that piece and parcel of land bearing Survey No.s 3/2B2 and 2/2BZ in UTHANDI Village, Saidapet Taluk and
Chengalpet District, the land measuring 20 acres split as under:

9.44 acres in Survey No.3/2B2 measuring 350’ on the West and East and 1170’ on the North and 1200 on the South
and 10.56 acres in Survey No.2/2B2 measuring 350’ on the West and East, and 1310’ o the North and 1320’ the South
bounded on the West by the Casotal Highway, East by the sea (Bay of Bengal), on the North by the land belonging
to the Vendor and on the South by the land belonging to Smt. Malini Ravindran, within the Sub-Registration District of
Adyar and Registration District of Madras South.

b) All that piece and parcel of land bearing Survey No.s 3/2B2 and 2/2B2 in UTHANDI Village, Saidapet
Taluk and Chngleput District, the land measuring 10890 Sqgfeet (0.25 acres) split as under:

0.229 acres in Survey No.3/2B2 mesruing 33 ft. on the West and East and 302 feet on the North and South; and 0.021
acres in Survey No.2/2B2 mearuing 33 feet on East and West and 28 feet on the North and South bounded on the
West and East by the land belonging to the Vendor and on the South by the land belonging to National Institute of Port
Management and on the North by the land belonging toe the Vendor within the Sub Registration District of Adyar and
Registration District of Madras South.

The name of National Institute of Port Management (NIPM) got changed into National Maritime Academy
(NMA) wunder proper certificate of registration of Societies (49/2006) under Tamilnadu Societies
Registration Rules, 1978 and similarly NMA was subsumed into IMU by an explict provision under
Section 49 of IMU Act, 2008 passed by Parliamemnt transferring all assets and liabilities of NMA to IMU.

As the name change is mere technical requirement/formality of ownership of land, the Chennai Campus of IMU
possess effective title on the land. Hence this disclosure has been made.
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MUMBAI CAMPUS

a) Fixed Assets as set out in the Schedule-8 do not include assets purchased out of funds of out of sponsored project

held and used by the Campus, as project sanction include stipulation that all such assets purchased out of project

funds will remain the property of the sponsors. The details of such assets are —

(Amount in Rupees)

Original Cost Additions Notional Total Book
Assets Ason during the Total Depreciation as value as on
01.04.2017 year on 31-03-2018 31-03-2018

1 Buildings 41,97,855 - 41,97,855 16,36,609 25,61,246

Computer _

2 Hardware 99,26,324 99,26,324 90,14,678 9,11,646
3 Furniture 30,34,167 - 30,34,167 7,38,228 22,95,939
4 Books 50,299 - 50,299 22,615 27,684

Plant,
5 Machinery & 28,84,593 - 28,84,593 19,01,992 9,82,601
Equipment

Total 2,00,93,238 - 2,00,93,238 1,33,14,122 67,79,116

b) An amount of Rs.7,16,220 shown under MSTC Deposit on Sale of Assets is grouped under Other Current Liabilities is
shown for the presentation of income received on account of Sale of Scrap (Vehicles and Furniture). The amount received
could not be accounted under corresponding heads, in view of the bifurcation of IMU Mumbai Campus and pending of
bifurcation of assets to that extent.

VISAKHAPATNAM CAMPUS
Fixed Assets as set out in the Schedule-8 do not include assets purchased out of funds of Sponsored Research Projects /
Studies / Schemes held and used by the Campus, as project sanctions include stipulations that all such assets purchased
out of project funds will remain the property of the sponsors. The details of such assets are —

(Amount in Rupees)

Original Cost  gdditions Notional Total Book
Assets As on during the Total Depreciation as value as on
01.04.20117 year on 31-03-2018 31-03-2018
Computer _
1 Hardware 57,18,453 57,18,453 56,13,970 1,04,483
2 Computer 53,23,589 - 53,23,589 52,95,191 28,398
Software
3 Equipment 1,97,53,560 - 1,97,53,560 1,17,23,823 80,29,737
4 Buildings 10,76,092 - 10,76,092 3,30,844 7,45,248
5 Books 1,56,975 - 1,56,975 1,00,499 56,476
Total 3,20,28,669 - 3,20,28,669 2,30,64,327 89,64,342
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Indian Audit and Accounts Department
CXffice of the Principal Director of Commercial Andir
and ex-officio Member Audit Board, Chennai

No. PDCA/CHENNAL/CA 2/2-149/IMU/Afes 17-18/2018-19/323 26.10.2018

To
The Secretary to Government, Government of India
Ministry of Shipping,
Transport Bhawan,
Mo.1 Parliament Street,
MNew Delhi 110 001,

Sir,

Sub: Separate Audit Report on the accounts of Indian Maritime University, Chennai
for the year 2017-18 — Regarding.

I forward herewith the Separate Audit Report on the accounts of Indian Maritime
University, Chennai for the year 2017-18.

A copy of the Audit Report and the Accounts as presented to Parliament may be sent
to this office and four copies thereof may be sent to the Principal Director (Commercial)-1,
Ofo the Comptroller and Auditor General of India, Pocket 9, Deen Dayal Upadhyaya Marg,
Mew Delha 110 124,

The dates of presentation of the Accounts and Audit Report to Parliament may kindly
be intimated to this office.

The receipt of this letter with enclosures may be acknowledged.

Yours faithfully,

QA

(R. AMBALAVANAN)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL

Encl.; As stated.

Eftgs amdw waw, F7 - 2, 130, HewwAT e AEf, 29 600 034
Indian 4 Bhavan, Level - 2, 139, Mahatma Gandhi Road, Chennai - 600 034
Tel : 044-283300147 Fox ; 0d4-28330042/45 e-mail : mabchennai@cag.gov.in
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No. PDCA/CHENNAI/CA 2/2-149/IMU/A/cs 17-18/2018-19/324 26.10.2018

Copy of the Separate Audit Report for the year 2017-18 forwarded to the Vice
Chancellor, Indian Maritime University, Uthandi, Chennai for placing the same before the
Board. Five copies of English and Hindi version of the Accounts, Audit Report and Audit
Certificate may be arranged to be sent.

K.
’ (R. AMBALAVANAN)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL

No. PDCA/CHENNAI/CA 2/2-149/IMU/A/cs 17-18/2018-19/325 26.10.2018

Copy of the Separate Audit Report of Indian Maritime University for the year 2017-18 is
forwarded to the Principal Director (Commercial)-I, O/o the Comptroller and Auditor General
of India, Pocket 9 Deen Dayal Upadhyaya Marg, New Delhi 110 124 with reference to
Headquarters email No. 766/CA IIVCHN/SAR/IMU/2017-1 8/46-2018 dated 18.10.2018.

QM

(R. AMBALAVANAN)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL
OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, CHENNAI
FOR THE YEAR ENDED 31 MARCH 2018

1. We have audited the attached Balance Sheet of Indian Maritime University as at 31
March 2018 and the Income and Expenditure Account for the year ended on that date under
Section 19 (2) of the Comptroller & Auditor General's (Duties, Powers & Conditions of Service)
Act, 1971 read with Section 33 of the Indian Maritime University Act, 2008, These financial
statements include the accounts of five campuses viz. Chennai, Mumbai, Kolkata, Cochin and
Visakhapatnam of Indian Marktime University. These financial statements are the responsibility
of the Indian Maritime University’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.
i This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity with
the best accounting practices, accounting standards and disclosure norms, ete.  Audit
observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects ete., if any, are
reported through Inspection Reports/CAG's Audit Reports separately.
3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion,
4. Based on our audit, we report that:
. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;
ii.  The Balance Sheet and Income and Expenditure Account dealt with by this report have
been drawn up in the format approved by the Ministry of Finance.
lii.  In our opinion, proper books of accounts and relevant records have been maintained by
Indian Maritime University as required under Section 33 of Indian Maritime University
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vi.

Act, 2008 in so far as it appears from our examination of such books.
We further report that:
A. Balance Shect

I- Assets

Fixed Assets- Land: Frechold-Rs, 36,38 crore (Schedule 8)

Above includes an amount of Rs.2.86 crore paid as compensation to M/s SRC
Contractors towards interest on delay payments and Charges of Original Arbitral Tribunal
which should not be capitalized being not directly atiributable cost of bringing the asset
in use. -

This has resulted in overstatement of Fixed Assets and the Excess of Income over
Expenditure to tune of Rs. 2.86 crore.

I1- Corpus / Capital Fund and Liabilities
Earmarked/Endowment Funds - Rs.184.38 crore (Schedule 3)

The above does not include an amount of Rs.5.84 crore being the balance of fund
receivedfrom the Ministry of Shipping towards non-recurring expenditure of IMU, as per
Uniform Format of Accounts for Central Autonomous Bodies.

This has resulted in understatement of Earmarked'Endowment fund and overstatement of
Current liability by Rs.5.84 crore.

B. Effect of Audit:

The net impact of the above comments was that the assels are overstated by Rs. 2.86
crore and Excess of Income over Expendire are understated to that extent.
C. Grant in Aid

During the year 2017-18, IMUreceived an amount of Rs.30 Crore as Grant in Aid. Out of
this, an amount of Rs.24.16 crore was utilized during the yearleaving a balance of
Rs.5.84 crore as unutilized grants as on 31 March 2018.

Subject 10 our observations in the preceding paragraphs, we report that the Balance Sheet
and Income and Expenditure Account dealt with by this report are in agreement with the
books of accounts.

In our opinion and to the best of our information and according 1o the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes
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on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure I to this Audit Report give a true and fair view in conformity with
accounting principles generally accepted in India:
a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian
Maritime University as at 31 March 2018 and
b. In so far as it relates to Income and Expenditure Account of the Excess of Income

over Expenditure for the year ended on that date.

For and on behalf of the C & AG of India

A

(R. AMBALAVANAN)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL

Place: Chennai
Date: 26.10.2018
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Arnexure - |

. Adequacy of Internal Control System

The internal control system in IMU is adequate

Adequacy of Internal Audit System

Internal Audit is done on half-yearly basis by a Chartered Accountant firm and the
reports are placed before the Finance Committee and Executive Council of the
Authority.

System of Physical ¥Werification of Fixed Assets

Physical verification of Fixed Assets was conducted at the respective campuses for the
year 2017-18 through officials nominated from Head Quarters and other campuses.
IMU is in the process of implementing ERP software (Fixed Assets Management
Software) for greater accountability.

System of Physical Verification of Inventory

Physical verification of inventories was conducted at the respective campuses.
Regularity in payment of Statutory dues

IMU was regular in depositing undisputed statutory dues.

iqe

DIRE
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PROFORMA

S.No.

NAME OF THE AUTONOMOUS BODY

INDIAN MARITIME UNIVERSITY,
CHENNAI

Date of submission of the accounts to Audit by the
Autonomous Body

11.07.18

Where applicable, reasons for returning the
accounts for revision indicating why the accounts
could not be certified with qualifications

N.A

Date of submission of revised accounts to Audit

N.A

Dates on which audit was taken up and completed

13.07.18 t0 27.07.18

Date of issue of draft SAR to Autonomous Body
for replies/commentse

11.09.18

Date of receipt of replies’comments from
Autonomous body,( if received)

17.09.18

Date of issue of draft SAR including replies/
comments from Autonomous body along with an
Aide-memoire to CAG’s office for approval.

26.09.18

(a) Date of CAG's office letter communicating
approved SAR
(b) Date of receipt of letter and approval at 8(a)

18.10.18

23.10.18

Date of issue of final Audit Report to Government
of India/CAG’s Office

26.10.18

English Version

Hindi version (if required)

10.

Reasons for delay, if any, at various stages.

11.

Dates of presentation of the previous audit reports
before Parliament/Legislature (where the Audit
Reports for previous years have not been place,
years to which these pertain, may also be indicated)

SAR -2016-17
Lok Sabha: 26.07.2018
Rajya Sabha: 30.07.2018

s

(R. AMBALAVANAN)

PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL

Place: Chennai
Date: 26.10.2018
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Impact Statement of the comments

Rs. in crore

Comment | Of/s of U/s of O/s of U/s of [ O/s of U/s of Excess

No. Assets Assets Liabilities | Liabilities | Excess of of Income

Income over
over Expenditure
Expenditure

A-1 2.86 - - - 2.86 -

A-II - - 5.84 5.84 - -

Total 2.86 - 5.84 5.84 2.86 -
Overstatement of Assets - Overstatement of Excess of
by Rs. 2.86 cr Income over Expenditure

by Rs. 2.86 cr

\ ) \
\’ \( \‘w\,;.\»f b
Senior Audit Officer/CA-II
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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

REPLIES TO SEPARATE AUDIT REPORT OF THE COMPTROLLER & AUDIT

GENERAL OF INDIA FOR THEYEAR ENDED 31°T MARCH 2018

SEPARATE AUDIT REPORT
COMMENTS

Balance Sheet

IMU’S REPLIES

(M

ASSETS
Fixed Assets - Land: Freehold-Rs. 36.38 crore
(Schedule 8)

The above includes an amount of Rs.2.86
crore paid as compensation to M/s SRC
Contractors towards interest on delay
payments and Charges of the Original
Arbitral Tribunal which should not be
capitalized being not directly attributable
cost of bringing the assets in use.

This has resulted in overstatement of
Fixed Assets and Excess of Income over
Expenditure to the tune of Rs.2.86 crore.

Some of the relevant Extracts of Ind AS-23 on
Borrowing cost capitalization and the compliance or basis of the capitalization

is furnished in the table below:

Extracts of Ind.
AS-23 on Borrowing
cost capitalization

Basis of
capitalization by IMU

Para (1) & (8) -Borrowing costs
that are directly attributable to
the acquisition, construction or
production of a qualifying asset
form part of the cost of that
asset. Other borrowing costs are
recognized as an expense.

Interest paid is directly attributable to
the construction

Para (9): Borrowing costs that
are directly attributable to the
acquisition, construction or
production of a qualifying asset
are included in the cost of that
asset. Such borrowing costs are
capitalized as part of the cost of
the asset when it is probable that
they will result in future economic
benefits to the entity and the costs
can be measured reliably.....

a) Interest ordered to be paid is directly
to the acquisition, construction

b) compliance to the court order would
result in unencumbered possession
of the developed land, which is future
economic benefits to IMU

¢) measurement is simple & reliable

Para (10): The borrowing costs
that are directly attributable to
the acquisition, construction or
production of a qualifying asset
are those borrowing costs that
would have been avoided if the
expenditure on the qualifying asset
had not been made. When an entity
borrows funds specifically for the
purpose of obtaining a particular
qualifying asset, the borrowing costs
that directly relate to that qualifying
asset can be readily identified

a) Interest would have been avoided
had there been no land development.

b)borrowing cost is readily available
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Para (14): The amount of borrowing
costs that an entity capitalizes during
a period shall not exceed the amount
of borrowing costs it incurred during
that period.

Complied.

Para (18): Expenditures on a
qualifying asset include only those
expenditures that have resulted
in payments of cash, transfers of
other assets or the assumption of
interestbearing liabilities .....

Complied. Exact
interest actually paid
only capitalized

Para (21): However, an entity does
not normally suspend capitalizing
borrowing costs during a period when
it carries out substantial technical
and administrative work. An entity
also does not suspend capitalizing

a) Ongoing litigation was the
substantial administrative work and
disposal of the litigation by the Court
is a necessary part of the process for
the use or sale of the land development,
in an unencumbered manner. Pending

borrowing costs when a temporary | litigation over land development
delay 1s a necessary part of the | settlementisa clear encumbrance over
process of getting an asset ready for | the developed land.

its intended use or sale....

It is submitted that as stated above, the interest paid is directly attributable to
the Land development work which was capitalized and a necessary outflow for
unencumbered possession of the developed land, having received the court
order to pay such interest which need to be mandatorily complied with. Since
the dispute was pending before the court, it may not be presumed that all the
substantial activities necessary to prepare the qualifying asset for its intended
use or sale are complete and thus capitalization of borrowing cost would not
get ceased till the disposal of the dispute as to the critical aspects of the work
assets created. Hence it is submitted that there is no overstatement of Fixed
Assets and the Excess of Income over Expenditure to tune of Rs.2.86 crore.

(€8]

Corpus / Capital Fund and Liabilities
Earmarked / Endowment Funds — 184.38 crore
(Schedule 3)

The above does not include an amount of Rs. 5.84
crore beingthe balance of fund received from
the Ministry of Shipping towards non-recurring
expenditure of IMU as per Uniform Format of
Accounts for Central Autonomous Bodies.

This has resulted in understatement of Earmarked
/ Endowment fund and overstatement of Current
liability by Rs.5.84 crore.

Financial Statements of IMU have been presented as proximate to the Financial
Statements for the Central Autonomous Bodies (Non-Profit Organizations
and similar institutions) format and suitably adapted, for more appropriate
presentation of events or transactions in the financial statements of IMU and
the policy adopted was mentioned in the Significant Accounting Policy (Para
2.1 of Schedule 24).

In this regard, kind attention is invited to the Terms of Reference of the
Committee constituted for formulating Uniform format of Accounts under the
head Uniform Format of Accounting (in page 7:) “.... The Committee is of the
view that a common format be attempted to cover the transactions and events
of common nature, as a benchmark, providing some flexibility for exceptions.”
Similarly in Page No. 10 of the above, it is stated as follows:

"....two main objectives of the committee were to provide all necessary guide
lines on one hand on the other hand to facilitate the autonomous organizations
in bringing out all the disclosures and their respective

accounting policies

To avoid any rigidity in preparation of the financial statements the committee
has taken care in prescribing that the suggested formats shall be adhered to
subject to any special features applicable to certain specialized units, and the
statements can be prepared in the formats, or as near thereto as possible.

The format need not, therefore, be viewed as rigid in that there is some degree
of flexibility in their adoption. This format does intend to give an overall
structure in which the autonomous organizations are expected to

generate necessary information for management, the
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Government, and other users of financial information.” With regard to grouping
of unutilized portion of Plan Grant (balance fund) under Schedule-3 Earmarked /
Endowment Funds, it is to state that the basic characteristics of Earmarked funds
are normally longterm, Specific object / purpose for which funds can be utilized,
represented by corresponding investments distinctly shown on the assets side
against the head "Investment from Earmarked / Endowment funds”, Income from
investment, generally, flows back to the fund, Revenue and Capital expenditure
incurred for the fulfilment of the objects of funds are debited to fund, the balance
is carried forward from year-to-year, the balance’s represented on the assets side
by Cash and Bank balances, Investments, interest accrued and due / but not due.
Further the utilization of endowment funds is normally restricted to the interest
earned and the corpus of the endowment has to be maintained intact.

Since majority of the characteristics of Earmarked / Endowment Funds are not
pertinent in respect of Plan Grants received from Central Government for creation
of Capital Assets and since there is a liability to refund the grant in case of
underutilization and also considering that there is a liability to pay the interest
earned on the grant to the Gol, it would be more prudent to show the unutilized
grant as current liability than as Fund under Schedule-3 Earmarked / Endowment
Funds. It may also be appreciated that disclosure under ‘liability’ complies more
to the important ‘accounting concept of conservatism' than disclosing an item
under a ‘fund’. Based on the above, IMU clearly stated in Schedule 24 — Significant
Accounting Policies vide Para 2.8.1 that “...Unspent balance of Plan grant-in-
aid is shown under the head Current liabilities and provisions.” IMU follows this
Accounting Policy consistently over years. The accounting treatment by IMU, this
year, is in compliance to the IMU'’s consistently maintained Accounting policy duly
disclosed and followed.

Hence it is submitted that there is no understatement of Earmarked / Endowment
fund and overstatement of Current liability by Rs.5.84 crore.

Effect of Audit

The net impact of the above comments was
that the assets are overstated by Rs.2.86 crore
and Excess of Income over Expenditure are
understated to that extent.

It is requested to refer the replies to SAR Para No. Al and A.IL

Grant in Aid

During the year 2017-18, IMU received an
amount of Rs.30 Crore as Grant in Aid. Out of
this, an amount of Rs.24.16 crore was utilized
during the year, leaving a balance of Rs.5.84
crore as utilized grants as on 31st March 2018

General para

Finance Officer i/c
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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

Annexure -I to Separate Audit Report

Separate Audit Report Comment IMU’s Reply

Adequacy of Internal control System
The Internal Control system in IMU is adequate

No Comments

2 Adequacy of Internal Audit System

Internal Audit is done on half-yearly basis by a Chartered Accountant
firm and the reports are placed before the Finance Committee and
Executive Council of the Authority.

No Comments

3 System of Physical Verification of Fixed Assets

Physical verification of Fixed Assets was conducted at the respective
campuses for the Year 2017-18 through officials nominated from Head No Comments
Quarters and other campuses. IMU is in the process of implementing ERP
software (Fixed Assets Management Software) for greater accountability.

4 System of physical Verification of Inventory
Physical verification of inventories was conducted at the respective No Comments
campuses.

5 Regularity in payment of Statutory dues.

IMU was regular in depositing statutory dues. No Comments

Finance Officer i/c
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