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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

BALANCE SHEET AS AT 31ST MARCH 2017

(Amount in Rupees)

Schedule Current Year Previous Year

CORPUS/CAPITAL FUND AND LIABILITIES
CORPUS / CAPITAL FUND 1 425,810,627 425,810,627
RESERVES AND SURPLUS 2 4,920,331,452 5,005,952,602
EARMARKED / ENDOWMENT FUNDS 3 2,016,082,545 1,254,113,323
SECURED LOANS AND BORROWINGS 4
UNSECURED LOANS AND BORROWINGS 5
DEFERRED CREDIT LIABILITIES 6
CURRENT LIABILITIES AND PROVISIONS 7 888,840,145 674,746,788
TOTAL 8,251,064,769 7,360,623,340
ASSETS
FIXED ASSETS 8 3,693,254,984 3,507,406,198
INVESTMENTS-FROM EARMARKED/
ENDOWMENT FUNDS 9 11,674,665 84,665,239
INVESTMENTS - OTHERS 10
CURRENT ASSETS,LOANS, ADVANCES ETC 1" 4,546,135,120 3,768,551,903
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)
TOTAL 8,251,064,769 7,360,623,340
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND 25
NOTES ON ACCOUNTS

/L {/‘ Lo N

Dy Registrar (Finance) Finance Officer Registrar Vice Chancellor

21st June 2017




INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED
31ST MARCH 2017

(Amount in Rupees)

21st June 2017

Schedule| Current Year | Previous Year

A) INCOME
INCOME FROM SALES / SERVICES 12 6,977,147 6,191,861
GRANTS / SUBSIDIES 13 325,886,637 366,413,233
FEES / SUBSCRIPTIONS 14 821,759,235 739,857,814
INCOME FROM INVESTMENTS 15 1,001,202 950,611
INCOME FROM ROYALTY, PUBLICATION ETC. 16
INTEREST EARNED 17 166,568,827 143,191,582
OTHER INCOME 18 33,965,940 27,531,183
INCREASE / (DECREASE) IN STOCK OF 19
FINISHED AND WORKS IN PROGRESS
TOTAL (A) 1,356,158,988 | 1,284,136,283
B) EXPENDITURE
ESTABLISHMENT EXPENSES 20 368,319,313 287,694,687
OTHER ADMINISTRATIVE EXPENSES ETC 21 564,095,897 463,368,793
EXPENDITURE ON GRANT,SUBSIDIES ETC. 22
INTEREST 23
DEPRECIATION 55,494,311 57,047,816
LOSS ON ASSET ACQUIRED OUT OF GRANT 2,713
LOSS ON SALE OF ASSETS 26,835
TOTAL (B) 987,936,356 808,114,009
C) BALANCE BEING EXCESS OF CURRENT INCOME

OVER EXPENDITURE [C=(A-B)] 368,222,632 476,022,275
D) PRIOR PERIOD ADJUSTMENTS (22,291,382) 4,775,349
BALANCE BEING EXCESS OF INCOME OVER EXPENDITURE
AFTER PRIOR PERIOD ADJUSTMENTS[C-D ] 345,931,250 480,797,623
BALANCE BEING SURPLUS / (DEFICIT)
CARRIED TO GENERAL RESERVE 345,931,250 480,797,623
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25

}/l (—/\ %\, .%’. r/’ \ulrb/
Dy Registrar (Finance) Finance Officer Registrar Vice Chancellor
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH 2017

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

1.

1.1

1.2

1.3

1.4

2.1,

BASIS OF INCORPORATION

Indian Maritime University, (hereinafter referred to as IMU), A
Central University was formed by the Indian Maritime University
Act, 2008 and came into existencew ef 14.11.2008.

The following organizations were subsumed into the Indian
Maritime University as per clause 49 of the Act.

Lal Bahadur Shastri College of Advanced Maritime Studies
and Research, Mumbai;

Training Ship Chanakya, Navi Mumbai;

Marine Engineering & Research Institute, Kolkata

Marine Engineering & Research Institute, Mumbai.

National Maritime Academy, Chennai

Indian Institute of Port Management, Kolkata

National Ship Design and Research Centre, Visakhapatnam

The University is having its Head Quarters at Chennai and
Campuses at Mumbai, Kolkata, Chennai, Visakhapatnam and Kochi.

The Financial Statements of the University is maintained from the
Financial Year 2009-2010.

SIGNIFICANT ACCOUNTING POLICIES

Financial Statements of IMU have been presented as proximate to
the Financial Statements for the Central Autonomous Bodies (Non
Profit Organizations and similar institutions) format and suitably
adapted, for more appropriate presentation of events or
transactions in the financial statements of IMU.
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EAST COAST ROAD - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH 2017

2.2 Accounting Convention

2.3

2.4

2.5

2.6

The Financial Statements are prepared on the basis of historical cost
convention, unless otherwise stated and on the accrual method of
accounting except otherwise stated and showing voluntary
compliance to the accounting standards issued by “"The Institute of
Chartered Accountants of India”, wherever applicable.

Use of Estimates

The financial statements have been prepared and presented in
conformity with the applicable accounting standards - that is, based
on the estimated and assumptions made by IMU as to the reported
amounts of assets and liabilities, disclosure of contingent liabilities
as at the date of the financial statements, and the reported amounts
of revenue and expenses during the period. Actual results could
differ from those of estimates.

Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at cost.
Inventory valuing up to Rs. 5000/- is charged to Expenditure.

Investments

Investments are shown at cost.

Fixed Assets

Fixed Assets are stated at actual cost less accumulated
depreciation. The actual cost capitalized includes cost of the asset,
freight, installation cost, duties and taxes and other incidental
expenses until fixed assets are ready for use. In some
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SCHEDULES FORMING PART OF THE ACCOUNTS
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campuses fixed assets have been revalued and presented accordingly.

2.7.Depreciation

Depreciation is provided on the basis of written-down value method at
the rates prescribed in and in the manner laid down by the Income Tax
Act, 1961 specified below except library books which were taken at 15%

on consistent basis.

1. Buildings Residential - 5%
2. Buildings Other than Residential - 10%
3. Plant, Machinery & Equipment - 15%
4. Office Equipment - 15%
5. Furniture and Fittings - 10%
6. Vehicles - 15%
7.  Electrical Installations - 10%
8. Tube Wells - 10%
9. Computer Peripherals - 60%
10. Other Fixed Assets - 10%
11. Library Books - 15%

Assets costing less than Rs.5000/- have been written off in the same

year.

Depreciation on the assets created out of Plan grant-in-aid is charged to
the Capital Reserve Account on a systematic and rational basis over the
useful life of depreciable asset by way of a reduced depreciation charge
for systematic adjustment of the Plan grant-in-aid fund used for assets

creation.
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2.8

2.8.1

Revenue Recognition

Grant-in-Aid

i)

Grants in aid are accounted on actual receipt basis.
The classification as to Non-Plan Grant (Revenue Grant-in-
Aid) and Plan Grant for Capital Outlay is made as per
sanction orders for respective grants.

Grants in Aid received in kind are accounted for on receipt of
the Asset at the estimated market value and the same is
credited to Capital Reserve Account. An amount equal to the
depreciation charged during the year on these Assets is
credited to asset account and debited to the Capital Reserve
Account - Grantin aid (assets in kind).

Expenditure incurred on carrying out specified Research
Projects sponsored either by Central Government or other
organizations is debited to Research Grants Account and the
unspent balance is shown under the head Current Liabilities.

Expenditure (including purchase of fixed assets) relating to
grants received / receivable has been adjusted against the
amount of the said grant. Unspent balances of Grants-in-Aid
are carried forward to subsequent year under the head
Current Liabilities and Provisions for adjustment against
expenses in those years.

(v) Assets created out of Plan grant-in-aid have been credited to

the Capital Reserve Account - Grant in assets (cash grant)
instead of treating it as a promoter's contribution
(i.e. Capital Fund); Resultant Surplus/ Deficit of operation
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2.8.2

2.8.3

2.8.4

2.8.5

2.8.6

2.8.7

have been credited/debited to General Reserve Account instead
of treating it as a promoter's contribution (i.e. Capital Fund) and
Unspent balance of Plan grant-in-aid is shown under the head
Current liabilities and provisions.

Fees from Students

Fees collected from students for various courses (Long
term/Short term) of the University are recognized on accrual
basis and spread over the tenure of the course.

Professional /Consultancy Services

Fees received from Professional/Consultancy Services is
recognized on percentage of completion of project / assignment.

Income other than that listed above is recognized as per
Accounting Standard 9 issued by the Institute of Chartered
Accountants of India.

Interest on Plan Grant-In-aid

Interest on unspent balance of Plan grant-in-aid (if any) is
recognized as income in the Income and Expenditure account.

Surplus/(Deficit)

Surplus/ (Deficit) is transferred to the General Reserve Account.

Investment / Term deposits

Presently IMU does not hold any investments. It deploys the
surplus funds in term deposits with nationalized banks. Term
deposits out of earmarked/ endowment funds are shown under
the head Deposits from Earmarked / Endowment Fund instead of
Cash and Cash equivalent, as these investments cannot be
utilized for the purpose of Working Capital. Term deposits from
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3

3.1

3.2

reserves / funds, other than dedicated / earmarked purpose, are
shown under Current Assets as Cash and Cash equivalent.

SERVICE/RETIREMENT BENEFITS

General Provident Fund / Employees Provident Fund / New Pension
Scheme is followed in IMU.

Liability towards Gratuity payable on death/retirement in respect
of Kolkata Campus (IIPM unit) is managed by Life Insurance
Corporation of India.

Liability towards Gratuity payable on death/retirement of
employees (except employees on deputation) and leave
encashment in respect of others computed on accrual basis on the
assumption that employees are entitled to receive the benefit at
the end of respective year except Mumbai Campus.

PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Income
and Expenditure in the Income and Expenditure account as per
AS 5.

PROVISION, CONTINGENT LIABILITIES AND CONTINGENT
ASSETS

These are made / recognized as per Accounting Standard 29
issued by the Institute of Chartered Accountants of India.

The unbilled services / Projects Work-in-Progress at the end of
the year are valued at estimated realizable value.
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SCHEDULE-25 CONTINGENT LIABILITIES AND NOTES ON

ACCOUNTS

CONTINGENT LIABILITIES

HEAD QUARTERS

Provision not made for a dispute between SRC Constructions and
IMU about reimbursement of Toll Tax on land filling works at IMU
site and the dispute is under arbitration. Estimated value is
Rs.180 Lakhs (approx.).

KOLKATA CAMPUS

Disputed demand of Rs. 1,10,23,933/- in respect of damage
u/s 14B & 7Q of Employees Provident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society,
IIPM Society was registered with Regional Provident Fund
Commissioner w.e.f 1st September 2004. However after inspection
and 7A assessment done by the EPF authority , the date of coverage
of IIPM Society with EPFO was preponed to 1st September, 1984
(vide EPFQO's letter dated 09.04.2007). An amount of Rs.
1,27,67,697/- has been deposited by the erstwhile IIPM Society.

EPF authority has claimed an amount of Rs. 76,12,134/- for
damage u/s 14B and Rs.34,11,799/- for interest u/s 7Q of EPF Act
vide their letter dated 28.09.2007. The erstwhile IIPM has
disagreed to pay their claim on certain valid grounds and conveyed
the same to the EPF Authority along with the ground of
disagreement. Accordingly, the hearing u/s 14B and u/s 7Q is in
progress.

Thus the liabilities for damage, interest and penalty could not be
ascertained during the year. However an amount of Rs. 27,22,658/-
is lying with IMU-Kolkata Campus (carried forward from IIPM
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b)

Society) for settlement of EPF liabilities of erstwhile IIPM Society.
Subsequently an amount of Rs.3,39,674/- added to the provision
from interest earned on deposit of fund.

Likely Liability to Kolkata Port Trust on account of Lease
Rent / Compensation Bill for Training Ship P S Bhopal

The Training Ship P S Bhopal belong to the Kolkata Port Trust (KoPT)
was leased out to the erstwhile Indian Institute of Port Management
for on board training of officers of the collaboration between IIPM
and FOSMA on and from 02.03.2000. The leases continue between
IMU-KC and KoPT after IIPM was subsumed into IMU-KC.

From the inception of the lease, the monthly lease rent was being
separately paid from IIPM-FMIRO collaboration Account. However,
since 2009, FMIRO have discontinued payment of lease rent/
compensation bill for reasons unknown. There was also a
considerable period of time during which KoPT did not furnish
lease rent/compensation bills for TS Bhopal.

The vessel which was exclusively used for the collaboration was no
longer necessary for the collaboration activities and IMU requested
KoPT to discontinue the lease wef 01-11-2015. However, KoPT
have preferred to raise lease rent/compensation bill up to January
2016. The total liability on this account till 30-10-2015 was
Rs.30,71,304/- as per Secretary, KoPT bill dated 30-10-2015.
Additing further bills Nov15, Decl15 and Jan16, total liability comes
toRs.32,15,042/-.

The mattter was not included earlier in Annual Statement of
Accounts as it was expected that FMIRO would meet the
outstanding due for P S Bhopal as they had been doing till 2009.
They had also not denied their liability on this account.
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IMU Authorities have taken up the matter with FMIRO on humerous
occasions between the year 2011 and 2016. Since the vessels lease
was between IMU-KC & KoPT, IMU may have to finally meet the
liability in future and hence, the matter is kept on record under
provision for liabilities on accrual basis.

MUMBAI CAMPUS

Land for TS Chanakya was leased by CIDCO in July 1983. As perthe
terms and conditions of lease of land, IMU was required to develop
50% land within three years. However, IMU has not developed 50%
of the land and CIDCO demanded (December 2012)
Rs.4,98,60,700/- additional lease premium as penalty for not
carrying out and completing the construction. IMU appealed to
Government of Maharashtra/CIDCO for waiver of penalty.
Permission for waiver from CIDCO is awaited. Hence no provision
has been made for the above contingent liability totaling to
Rs.4,98,60,700/-.

NOTES ON ACCOUNTS

Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and
advances have a value on realisation in the ordinary course of
business, equal at least to the aggregate amount shown in the
Balance Sheet.

Accrued Interest on investments is taken on the basis of
certification provided by the Bankers. In case where no certification
is provided by the bankers the same is calculated on simple interest
basis as per rates appearing in the instruments.
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Stores and Spares are valued at cost and included in the current
assets wherever the closing stocks are available.

IMU is exempted u/s 10(23C) of the Income Tax Act, 1961.

Corresponding figures for the previous year have ben
regrouped/rearranged, wherever necessary.

Schedule 1 to 25 are annexed to and form an integral part of the
Balance Sheet as at 31st March 2017 and the Income and
Expenditure Account for the year ended on that date.

HEAD QUARTERS

The Department of Shipping, Government of India (Ministry of
Shipping, Road Transport & Highways) purchased land to the extent
300 Acres on 25-09-2006 as per the Schedule of Property give
below from Salt Department, Govt. of India at Sholinganallur and
Semmenjeri Village of Tambaram Taluk, Kancheepuram District,
Chennai Tamilnadu for setting up of Maritime Complex.

S. Village RS Extent Classifi- Boundaries
No No for cation North East South West
Tranfer
A-C
1 Sholinganllur 720 53.32 Central 236 243/Pt. 721 235,405
Govt. Salt of
Deptt Uthandi
2 | Sholinganallur | 721 20.68 Central 720 243/Pt. 337 of 405
Govt. Salt of Semmenjeri
Deptt Uthandi
3 Semmenjeri 337/ 226.00 Central 721 243/Pt. 337/Pt. of 1, 15,
Pt. Govt. Salt Oof of Semmenchy 16-19,
Deptt Sholingnallur | Uthandi 243/Pt. of 25,
Uthandi 337/Pt.
Total 300.00

Subsequently Indian Maritime University, A Central University was
formed through Indian Maritime University Act, 2008
(No.22 of 2008) and the Headquarters of the University has been
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b)

constructed in the said land as a part of Maritime Complex. Since
the land is in the name of Ministry of Shipping, Govt. of India, which
is the Administrative Ministry of Indian Maritime University, the
University possess effective title on the land. Hence this disclosure
has been made.

CHENNAI CAMPUS

The National Institute of Port Management purchased land to the
extent of 20 Acres on 21-07-1986 and 0.25 Acres on 31-03-1992 as
per the Schedule of Property give below:

All that piece and parcel of land bearing Survey No.s 3/2B2 and
2/2B2 in UTHANDI Village, Saidapet Taluk and Chngleput District,
the land measuring 20 acres split as under:

9.44 acres in Survey No.3/2B2 measuring 350' on the West and
Eastand 1170’ on the North and 1200 on the South and 10.56 acres
in Survey No.2/2B2 measuring 350' on the West and East, and
1310’ o the North and 1320’ the South bounded on the West by the
Casotal Highway, East by the sea (Bay of Bengal), on the North by
the land belonging to the Vendor and on the South by the land
belonging to Smt. Malini Ravindran, within the Sub-Registration
District of Adyar and Registration District of Madras South.

All that piece and parcel of land bearing Survey No.s 3/2B2 and
2/2B2 in UTHANDI Village, Saidapet Taluk and Chngleput District,
the land measuring 10890 Sq.feet (0.25 acres) split as under:

0.229 acres in Survey No.3/2B2 mesruing 33 ft. on the West and
East and 302 feet on the North and South; and 0.021 acres in
Survey No.2/2B2 mearuing 33 feet on East and West and 28 feet on
the North and South bounded on the West and East by theland
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belonging to the Vendor and on the South by the land belonging to
National Institute of Port Management and on the North by the land
belonging toe the Vendor within the Sub Registration District of
Adyar and Registration District of Madras South.

The name of National Institute of Port Management (NIPM) got
changed into National Maritime Academy (NMA) under proper
certificate of registration of Societies (49/2006) under Tamilnadu
Societies Registration Rules, 1978 and similarly NMA was
subsumed into IMU by an explict provision under Section 49 of IMU
Act, 2008 passed by Parliamemnt transferring all assets and
liabilities of NMA to IMU.

As the name change is mere technical requirement/formality of
ownership of land, the Chennai Campus of IMU possess effective
title on the land. Hence this disclosure has been made.

MUMBAI CAMPUS

Fixed Assets as set out in the Schedule-8 do not include assets
purchased out of funds of out of sponsored project held and used by
the Campus, as project sanction include stipulation that all such
assets purchased out of project funds will remain the property of
the sponsors. The details of such assets are -

Amount in Rupees

Original Cost Additions Notlo_na_l Total Book
Sl. : Depreciation
No Assets As on during the Total as on value as on
01.04.2016 year 31-03-2017 31-03-2017
1 Buildings 41,97,855 41,97,855 13,52,026 28,45,829
> | Computer 79,41,008 | 19,85,316 99,26,324 76,47,210 22,79,114
Hardware
3 Furniture 21,04,633 9,29,534 30,34,167 4,83,124 25,51,043
4 Books 50,299 - 50,299 17,730 32,569
Plant,
> | Machinery & | = 5g 84 503 28,84,593 | 17,28,592 |  11,56,001
Equipment
Total 1,71,78,388 | 29,14,850 | 2,00,93,238 | 1,12,28,682 88,64,556
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VISAKHAPATNAM CAMPUS

Fixed Assets as set out in the Schedule-8 do not include assets
purchased out of funds of Sponsored Research Projects / Studies /
Schemes held and used by the Campus, as project sanctions include
stipulations that all such assets purchased out of project funds will
remain the property of the sponsors. The details of such assets are-

Amount in Rupees

Assets Original Cost Additions Total Notional Total Book
As on during the Depreciation as value as on
01.04.2016 year on 31-03-2017 31-03-2017
Computer 57,18,453 - 57,18,453 54,57,245 2,61,208
Hardware
Computer 53,23,589 - 53,23,589 52,52,595 70,994
Software
Equipment 1,97,53,560 - 1,97,53,560 1,03,06,811 94,46,749
Buildings 10,76,092 - 10,76,092 2,48,039 8,28,053
Books 1,56,975 - 1,56,975 90,532 66,443
Total 3,20,28,669 - | 3,20,28,669 2,13,55,222 | 1,06,73,447
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Indian Andit and Accounts Department
Office af the Principel Director of Commercial Audit
and ex-ufficie Member Audft Board, Chennai

No PDCA/CHENNALCA 3/2-116MU/AMs 16-17/201 T-18¢ a0.11.2017
To i

The SGEI‘EELI“}?_.,'/(

Ministry of $hipping,

Transport Bhawar,

Ne.l Pagament Strect,

Mew Prelii 110 001,

Jir,

Sub: Scparate Audit Report on the accounts of Indian Maritime University,
Chennai for the year 2016-17 - Regarding. ’

1 forward herewith the Separate Audit Report on the aceounts of Indian Maritime
University, Chennai for the year 2016-17,

A copy of the Audit Report and the Accounts as presented to Parliament may be sent
to this olfice and four copies thereof may be sent to the Director General (Commercial), Ovo the
Comptroller and Auditor General of India, Pocket 9. Dien Daval Upadhyay. Marg
Iew Delhi 110 124,

The dates of preseniation of the Accounts and Audit Report to Paclisment may kindly
be intimated (o this office, ‘

The receipt of this letter with enclosuzes may be acknowledged.

Yours Laithfully,

-
] (ANIM CHERTAN)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT &
LX-OFFICIO MEMBER, AUTITT BOARD, CHENNAL

FTeer WTde weA, &L~ 2, 135, FEre A Aet, w5t 506 034 _
Frifion O Bhuvan, Fevel - 2, 139, Mahatma Gandhi Road, Chenngi - 600 034
Tel. : (4-283300147 Fax ; Udd-28330042/45  p-mail : mabchennai Geag. govin
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Wo PRCA/CHENNALNCA 372716/ Aes 16-17/2017-18! B &% G L2007

Copy of the Separate Aundit Report for the year 2016-17 forwarded to the Viee
Chaneellor, Indian Maritime University, Uthandi, Chennai for placing the same hefora the
Board. Five copies of English and Hindi version of the Accounts, Auwdic Beport snd Awdid

[AN[\-)S"/ ERIAN)

PRIMNCIPAT DIRECTOROF COMMERCIAL ALDIT &
EX-OFFICIO MEMBER, AUTHT BOARD, CHENNAL

Certiticaie may be yrranged 1o be sentl.
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SEFPARATE AUDT REFORT OF THE COMPTROLLER AND AUDITOR CENERAL
OF INDIA ON THE ACCOUNTS OF INIMAN MARTTIME UNIVERSITY, CHENNAL
FOR THE YEAR ENDED 31 MARCII 2017

We have audited the scached Dalance Sheet of Indian Maritime University az at 31 March 2017
and the Tncome and Fxpenditure Account tor the vear eoded eon that date poder Section 19 (2) of
the Comptroller & Audilor General's {Duties, Powers & Conditions of Service) Act, 1971 read
with Section 33 of the Indian Maritirne University Act, 2008, Thess financial stalernents includs
the aceounts of five campuses viz. Chennal, Mumbai, Kolkata, Covhin and Visakhapatnam of
Indian Muriiime University, These financial statements are the responsibility of the Indian
Maritime University’s managament, Cur responsibility is o exprosys an spinion oo these finaneial
staternents based on vur audit,

2. This Traft Separate Audit Beport contains the comments of the Comptroller & Auditor
Gemeral of Indla (CAM on the accounting treatment enly with regard to classification,
conformity with the best accounting practices, aceounling stapdards and disclosure norms, ete.
Audit chservations an financial transactions wity rogard lo compliancs with the Law, Rules &
Regulations (Promiety and Pegularily) and elficiency-cum-performance aspacts cte., if any, arc
reported through Inspection Repomts/C A G Audit Reports separalcly,

3 We have conducted owr audit in accordance wilh auditing standards generally acreptad in
Tndia. These standards require thal we plan and perform the andit to obtain reasonable ussurunce
about whether the financial statements arwe free [rom maledal misstatements. An audit includes
gxamining, on a o8t basis, cvidenees supporting the amounts and disclosure in the [nancial
statcments.  An auwdit also includes assessing the accounting minciples used and slgnificant
estimates made by management, as well as evalualing the overall presentation of fimancial

statements. W believe that our andit provides 4 reasanable basis for our opinion.

4, Based on our audit, we report (hat:

i We have oblwined all the information and explanations, which we the best of our
Enowledge and belief were necessary for the purpose of our aodil;
ii.  The Balance Bheel and Inoome and Bxpendinire Account dealt with by this report have

been drawn up in the farmat approrved by the Minisiry of Finanee.
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iii.

In our opinion, propet books of acconnrs and relevant rceords have been muintuined by
Indian Mantime Unlversily as required onder Section 33 of Indian Maritime University
Act, 2008 o mo far as it appears from our cxamination of such books.

We further repaort that:

A, Baolance Sheet

Current Liabilities and Provisiony (Schedule T): Bs. 3558 crore

Inepme & Fxpenditure accownt

{Hher Administrative Expenses (Schedule 21} Bs 56,41 crore

The above does not include Rs. 0.32 erote being the lcase rent payable to Rolkata Port Trust
for providing training ship (PS5 Bhaopal) to POSMA Maritime Instimme and  Research
Organization ('MIRA). Non-accoumting of the same kas vesubhed in wnderstatement of
Current Liahility and Provisions, (ther Adminisrative Fxpenditure hy Ra0.32 crore and

consequently overstatement of " Hxcess of [ncome over Bxpenditure’ to the same extent.

B. Ineome and Expenditure Aecount

Interest Earned (Schedule 171 Rs 10.60 erore

This does not include Rs.{h62 crore towards interest accrued on Multi Option Depoesit
Scheme (MOD), a term deposits scheme linked o the Savings or Current Account with
State Bank of lndis, Mon- aceounting of seerued inleres) bas resulied in undersiatement of
current assets, loans, advances cte. and interest camed by Rs 0062 crore and conscquently

understatemiciit ¢f "“Excess of Income over Expenditurs” to the same cxtont.

C. General

Contrary to the peovisions of Accounting Standard 15 issued by the Tustitute of Chartered
Accountargs of Indie and the Adcourting Policies included in the Undformn Foomat of
Accounts for Central Autonomeus Bodies, the computation of labilities towards retirement
benefits was nol made on scluansl basis for vroplovees olther than depulatonisls fom the

Cenfral Government ang the erstwhile employees of the Indian Institute of Port Management.
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B. Effect of Andit

The net impact of the above comments was that asssts ars understated by Rs. (062 croes,
lakilities are underslated by Bs. 0.32 erors and Excess of [hoome over Expenditure was
understated by Rs, (.30 crare.

L. Grantin Aid

Out of the grants-in-aid of Bs.63% crore received during the year, the orgpeization ntiliced a
s of B85 crore leaving a Mil balance, az vnmilized grants ag on 31 March 2017,

v, Bubject to our observations in the preceding paraeraphs, we reporl that the Balance Sheet
andd Iecome angd Hependiture Account dealt with by this report ane in agrocment with The
books of aceounts.

vi. Im our opinion and to the best of our information and according to the explanations given
to us, the said Hnaneis] staternents read topether with the Aceounting Polivics and Notes
on Accounts, and subject to the sigmificant matters stated above and other matters
mentioned in Annexure L to this Andit Beport give a true and fair view in conformity with
accoaling, principles generally accepied in India:

a. In zo far as i relates 10 the Balanee Sheet, of the state of allairs of the INDIAN
MARITIME UTNIVERSITY as at 31 harch 2017 and
b. In =0 far as it relates to Income and Expenditoee Accout of the EXCESS OI
[NCOME OVER EXPENDITURE for the vear cnded on thul datw,

For and on behalf of the C&AG of Tndia

(ANTM 2AERTAN)
PRINCIPAL DIRECTFER OF COMMERCIAL AUDIT
& EX-0FFICIO MEMRER, AUDIT BOARD, CHENNAI
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Annexure -
Adequacy of [nlernal Contral System

The internal comtrol system in TWT) is inadequate due to i)stale cheques pending for mare
than three years (HQs). Internal Coutrol System needs to be strengthened.

Adequacy of Tnternal Audit System

Internal Audit is done on half-wearly basis by a Chartersd Accountand Gt snd the reports
are placed before the Finance Committes and Executive Counctl of the Authodty,

System of Physical Verification of Fixed Assets

&) Physical verilication of Pixed Assels (20016-17) was condueted at the respective
CHITpLS.

b} Conselidated Fixed Assels Fepister al HOs was oot maintained. Physical verilivation
report of Fixed Asscts (Mumbal Campus)lacks reconciliation of items not taceable
and not yet identified. Consolidated Fixed Asser Register of the three units (TS
Chanakya, MERL and LBS) was nol maittained by e Mumbai Campus Fixed Assets
Regmster of MERI and LBS was not maintained by the institute as per Form GFR 40
prescribed.

System of Physical Verification of Inventery
Physical verification of inventories was conducted at the respective campus. [Towever,
out of five campus and Headquarters, Plysical Verification Report for Kollata and Yizag
carmpuses were lumished subseguent 1o awdil of the concemed campases and benee could
not be verfied in audit.

Regolarity in payment of Statatory does

L] was regular in depositing undisputed statutory does.

ﬁTREE'[‘(}R
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Replies to Separate Audit Report of the
Comptroller & Auditor General of India
On the Accounts of Indian Maritime University, Chennai
For the Year ended 31 March 2017

Para
No

Separate Audit Report Comments

IMU's Reply

We have audited the attached Balance
Sheet of Indian Maritime University, as
at 31st March 2017 and the Income and
Expenditure Account for the year ended
on that date under Section 19(2) of the
Comptroller & Audit General's (Duties,
Powers & Conditions of Service) Act,
1971 read with Section 33 of the Indian
Maritime University Act, 2008. These
financial statements include the
accounts of five campuses viz., Chennai,
Mumbai, Kolkata, Cochin and
Visakhapatnam of Indian Maritime
University. These financial statements
are the responsibility of the Indian
Maritime University's management. Our
responsibility is to express an opinion on
these financial statements based on our
audit.

General Para

This draft Separate Audit Report
contains the comments of the
Comptroller & Auditor General of India
(CAG) on the accounting treatment only
with regard to classification, conformity
with the best accounting practices,
accounting standards and disclosure
norms, etc. Audit observations on
financial transactions with regard to
compliance with the law, Rules &
Regulations (Propriety and Regularity)

General Para
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and efficiency-cum-performance
aspects, etc., if any are reported through
Inspection Report / CAG's Audit Reports
separately.

We have conducted our audit in
accordance with auditing standards
generally accepted in India. These
standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements are free from material
misstatements. An audit includes
examining, on a test basis, evidences
supporting the amounts and disclosure
in the financial statement. An audit also
includes assessing the accounting
principles used and significant estimates
made by management, as well as
evaluating the overall presentation of
financial statements. We believe that
our audit provides a reasonable basis for
our opinion.

General Para

Based on our audit, we report that

We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for
the purpose of our audit.

General Para

(ii)

We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for
the purpose of our audit.

General Para
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(iii)

In our opinion, proper books of accounts
and other relevant records have been
maintained by the Indian Maritime
University, as required under Section of
33 Indian Maritime University Act, 2008
in so far as it appears from our
examination of such books.

General Para

(vi) | We further report that:
A | BALANCE SHEET
1 Current Liabilities and Provisions

(Schedule 7) Rs.88.88 crore Income
& Expenditure account Other
administrative expenses(Schedule
21): Rs 56.41 crore

The above does notinclude Rs 0.32 crore
being the lease rent payable to Kolkata
Port Trust for providing training ship (PS
Bhopal) to FOSMA Maritime Institute and
Research Organization (FMIRO). Non
—accounting of the same has resulted in
understatement of Current Liability and
Provisions, Other Administrative
Expenditure by 0.32 crore and
consequently overstatement of 'Excess
of Income over Expenditure’ to the same
extent.

IMU Kolkata Campus
has already made a
provision of liabilities
for Rs.0.32 Crore
during the year 2015-
16. The same has also
been mentioned in the
Schedule 25 [A.2(b)]-
Contingent Liabilities in
the year 2015-16 and
2016-17.

is no
understatement of
Current Liability and
Provisions and the
other administrative
expenditure.

Hence there
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Income and Expenditure Account

Interest Earned (Schedule 17):
Rs 16.66 crore

This does not include Rs.0.62 crore
towards interest accrued on Multi option
deposit Scheme (MODS), a term deposit
scheme linked to the Saving or Current
account with State Bank Of India. Non
accounting of accrued interest has
resulted in understatement of current
assets, loans, advances etc and interest
earned by Rs 0.62 crore and
consequently understatement of 'Excess
of Income over Expenditure' to the same
extent.

IMU-Kolkata campus
had accounted accrued
interest on all the Fixed
deposits to the tune of
Rs.1.77 Cr for which
the Bank issued
accrued interest
certificate. However
the accrued interest
certificate for the muilti
Option Deposit Scheme
(MODS) was not
received till the time of
finalization of
accounts. The Bank
issued the accrued
interest certificate for
MODS only during
September 2017. After
receipt of the same, the
necessary entries have
been passed as Prior
Period items in the
books of accounts in
the year 2017-18.

76




General

Contrary to the provision of Accounting
Standard 15 issued by the Institute of
Chartered Accountants of India and the
Accounting policies included in the
Uniform format of Accounts for Central
Autonomous Bodies, the computation of
liabilities towards retirement benefits
was not made on actuarial basis for
employees other than deputationists
from the Central Government and the
erstwhile employees of the Institute of
Port Management.

The Audit Enquiry was
brought to the
attention of the 27th
Finance Committee
meeting held on
14.09.2017 which
resolved to obtain
certification of the
actuarial valuation on
retirement benefits as
per the AS15. In this
regard, IMU has
already appointed
Actuary Consultant to
compute retirement
benefits of its
employees as per
actuarial basis for the
year 2017-18 onwards
and the same will be
shown in the next
audit.

Effect Of Audit

The net impact of the above comments
was that assets are understated by 0.62
crore, liabilities are understated by Rs
0.32 crore and Excess of Income over
Expenditure was understated by Rs 0.30
crore.

The Reply given in
paras A, B & C above
may be referred to.
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GRANT-IN-AID

Out of the grants-in-aid of Rs.65 crore
received during the year, the
organization utilized a sum of Rs.65
crore leaving a Nil balance, as unutilized
grantason 31st March 2017

During the year 2016-
17, IMU had received
Plan fund of Rs.35.0
crore and non-plan
fund of Rs.30.0 crore
from the Ministry of
Shipping. IMU had
utilized the entire
amount of Rs.65.0
Crore (Rs.35.0 Crore +
Rs.30.0 Crore) leaving
a Nil balance as
unutilized grant as on
31st March 2017. IMU
had also submitted the
utilization certificates
for the Plan fund of
Rs.35.0 crore and non-
plan fund of Rs.30.0
crore to the Ministry of
Shipping.

Subject to our observations in the
preceding paragraphs, we report that
the Balance Sheet and Income and
Expenditure Account dealt with by this
report are in agreement with the books
of accounts.

General Para
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Vi

In our opinion and to the best of our
information and according to the
explanations given to us, the said
financial statements read together with
the Accounting Policies and Notes on
Accounts, and subject to the significant
matters stated above and other matters
mentioned in Annexure I to this Audit
Report give a true and fair view in
conformity with accounting principles
generally accepted in India:

a. Inso far as it relates to the Balance
Sheet, of the state of affairs of the
Indian Maritime University as at
31 March 2017 and

b. In so far as it relates to Income and
Expenditure Account of the Excess
of Income over Expenditure for the
year ended on that date.

General Para
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Annexure - I to SAR

Para
No

Separate Audit Report Comments

IMU's Reply

Adequacy of Internal Control
System

The internal control system in IMU is
inadequate due to i) stale cheques
pending for more than three years
(HQs). Internal control system
needs to be strengthened.

IMU has changed the mode of
receipt and payment to digital
mode (payment gateway
/online / RTGS / NEFT) from
2016 onwards. Thus, the
issue of stale cheques
becomes almost NIL in the
past two years.

In the initial few years after
the inception of IMU in 2008,
there had been an issue of
unreconciled bank
statements of bank accounts
/ student accounts / inter-
office accounts. To overcome
this issue, IMU appointed a
professional chartered
accountant firm to do the
pending old reconciliations.
The firm completed the
reconciliation during 2016-17
and upon completion of such
reconciliation, stale cheques
have been identified.
Accordingly, IMU has passed
necessary entries in the
books of accounts during
2017-18.
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Adequacy of Internal Audit
System

Internal Audit is done on Half-yearly
basis by a Chartered Accountant
firm and the reports are placed
before the Finance Committee and
Executive Council of the Authority.

No Remarks

System of Physical Verification
of Fixed Assets

Physical verification of Fixed Assets
(2016-17) was conducted at the
respective campus.

Physical verification of Fixed
Assets for the year 2016-17
have been conducted at IMU
Headquarters, Chennai
Campus, Mumbai Campus,
Kolkata Campus,
Vishakhapatnam Campus and
Cochin Campus and the
verification reports were
shown to the audit during the
audit at the headquarters and
respective campuses.

b)

Consolidated Fixed Assets Register
at HQs was not maintained.
Physical verification report of Fixed
Assets (Mumbai Campus) lacks
reconciliation of items not traceable
and not yet identified. Consolidated
Fixed Assets Register of the three
units (TS Chanakya, MERI and LBS)
was not maintained by the Mumbai
Campus. Fixed Assets Register of
MERI & LBS was not maintained by
the institute as per Form GFR 40
prescribed

(i) IMU, having campuses in
Chennai, Navi Mumbai,
Mumbai Port, Kolkata
Campus, Viskhapatnam and
Cochin. IMU follows a
decentralized system of Fixed
Asset Register / control.
Every campus maintains the
fixed asset register
separately. Accounts and
Asset Schedules are prepared
campus wise and audit was
conducted in all the campuses
separately by C&AG, hence,
this may be considered
adequate.
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(ii) Out of the three Units of
IMU-Mumbai Campuses, two
(LBS & MERI-Mumbai) are
located more than 30 km from
the third Unit i.e. T.S.
Chanakya. Hence, to
overcome operational issues
like making asset entry in a
remote place when the asset
is delivered & maintained in
another location, separate
registers of the legacy
institutes which existed for
decades, was continued.
However, in the Annual
Accounts, the assets are
consolidated and shown
under one separate column
for IMU-Mumbai Campus in
the Consolidated Fixed Asset
schedule. It may also be
noted that w.e.f. 7th August
2017, IMU Mumbai Campus
have been bifurcated into
IMU-Navi Mumbai Campus
(TSC) and IMU Mumbai Port
Campus (merging LBS &
MERI) and accordingly, each
campus are maintaining a
single consolidated fixed
asset register from 2017-18
in the prescribed format.
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System of Physical verification
of Inventory

Physical verification of inventories
was conducted at the respective
campus. However out of five
campus and Headquarters, physical
verification report for Kolkata and
Vizag campuses were furnished
subsequent to audit of the
concerned campuses and hence
could not be verified in audit.

Physical verification reports of
inventories of all campuses
including Visakhapatnam and
Kolkata Campus were
submitted to the audit during
their audit at the respective
Campuses.

Regularity in payment of
Statutory dues

IMU was regular in depositing
undisputed statutory dues

No Remarks
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